Complete unpredictability and the contagion effect of stock markets could pose significant challenges for the entire financial markets of the world. Moreover, it is an incontrovertible truth that the variations in stock market indices is an integral part of the dynamics of economic activity and can propel social moods and expectations. In fact, the stock market has predicted 10 out of the last 3 recessions. In this context, this paper examines the present scenario of the stock markets across the under-developed, developing and developed economies of the globe. With the aid of various literature and article reviews, the variables that affect the stock market movement are determined to be inflation, industrial production index, foreign institutional investments, exchange rates, bank rates, unemployment rate, credit rating of various countries and the country's current state of development. As the stock market follows a non linear trend, this paper employs an auto-regression model to arrive at the degree of influence of each variable on the stock market index change. Ultimately the paper aids the policy makers and the investors to focus on the most influencing factor to
Introduction
As the saying goes, the stock market is the barometer of business; the stock market indices reflect the economic status of many countries. It influences the investors' confidence, capital accumulation, international trading, industrial production, liquidity management and henceforth the entire economical development. Most likely, the investment opportunities and the performance of the financial markets in general are impelled by the macro-economic scenario across the globe. Ultimately, it is important to promptly arrive at a decision of which macroeconomic variable affects the stock market to a larger degree so as to get a deeper insight on stock picking decisions that aid the end investors, the normal people like us who are the driving forces of any economy.
The paper captures the world's best, moderate and the worst performing stock markets in terms of stock market indices change and the macro-economic variables (inflation, industrial production index, foreign institutional investments, exchange rates, bank rates, credit rating of various countries and the country's current state of development) that affect the stock market indices.
Review of Literature
The Indian stock market index is taken as a function of exchange rates against USD, Index of Industrial Production (IIP), and Wholesale Price Index (WPI) as according to Dharmendra (2009) . Chen et al. (1986) is of the opinion that changes in stock returns are inclusive of the increase in the industrial production, variation in the risk premium and the yield curve, fluctuations in inflation rates, etc. In order to affirm on the relationship between stock market indices and the other factors, Dharmendra (2009) carried out unit root test and Granger causality test. This paper takes into account time series data. The results of the correlation matrix show that IIP and SENSEX have a strong correlation. Since causality and correlation are two different entities whose results are not the same; the causality tests show that only IIP influences the SENSEX and that the other two variables are not responsible for causing fluctuations in the stock market index.
Anthony Kyereboah-Coleman and Kwame F. Agyire-Tettey, (2008) in their journal on the movement of Ghana stock exchange indices with respect to various macro-economic variables indicate that the lending rates could primarily contribute to the performance of the stock market. The two models -Neo classical monetary growth model and Keynesian models put forth contradictory remarks on the interest rates' impact on the investment, income and savings thereafter. Rate of inflation, exchange rate, fiscal position, GDP, growth rate etc were other variables that could impact the stock market. The results showed that high lending rates had a negative impact on the business. Inflation also had its share of effect on the stock market indices but not too evident because the present inflation level hardly has an impact on the market. The only disadvantage to this paper was that the effect of macro-economic variables on the stock market index was studied only for one country. Shiu-Sheng Chen(2003) in his journal on prediction of bear stock market identified the following variables to have an impact on the stock market index : interest rate spreads, inflation rates, aggregate output, unemployment rate, federal fund rates, federal government debts, nominal exchange rates. The aim of his paper was to help policy makers given the predictability of movement in the stock market indices thereby helping them to form market-timing strategies. The paper contributed to 2 types of approachesparametric and non-parametric. Furthermore, a predictive regression model was made use of to test the hypothesis on the β value.
Tantatape and Komain (2007) through their study on the variations in the stock market indices of Thailand attributed to money supply, industrial production index, exchange rate and oil prices observed that the money supply had a positive impact on the stock market. This was proved through the Granger's causality test. Furthermore, the impact was seen to a greater extent in the pre-financial crisis than the post-financial crisis in Thailand.
According to Aima, Hira and Zaheer (2011) , the increasing interest rates and exchange rates caused the returns to decline. Whereas inflation showed a positive impact on the stock market. The two major methodologies adopted was co-integration test and vector auto regression which was used to test the long term and short time relationship between the macroeconomic variables and its impact on the stock market indices.
David, Mark and Jesper (2005) , in their study, included macroeconomic factors such as interest rates, industrial production, term spread and unemployment rate and money stock. The impact of these on the stock market was tested over 12 industrialised countries and was observed that the interest rates are strong predictors and better reliable to estimate the returns on stock.
Findings from Seyed, Zamri, Yew Wah (2011) show the relationship between the stock market indices and 4 major macroeconomic variables such as crude oil price, money market, inflation and industrial production in China and India. The effect of industrial production and inflation seems to be positive in India whereas the effect of crude oil prices and money supply is negative in India. Unit test and Multi-variate co-integration test were used to determine the relationship between the two variables.
According to T. Sampath (2011), the Auto-Regressive Distributed Lag (ARDL) approach was used to test co-integration. The effect of Wholesale Price Index (WPI), real effective rate and Index of Industrial Production (IIP) seemed to show stronger effect on the stock prices. Exchange rates and Inflation seemed to show a negative relationship to the stock prices.
The following were the possible variables that were obtained from the review of literature -IIP, Money supply, Exchange rate, Interest rate spreads, Inflation rates, Crude Oil Prices, Lending rates, Real effective exchange rate, Wholesale price index and Index of Industrial Production. 
Econometric Model and

Methodology
A linear regression model was run on SPSS over the obtained data to check on the stability and the significance of the independent variables
Data
The data sources available in the IMF website, World Bank website, the websites of the various stock markets all over the world and various other journal articles serve as our database. This paper reflects a set of cross sectional data of the annual stock market indices change and the annual macro-economic variables across 24 countries.
Of the possible variables listed through literature review, the following variables were considered: Interest Rate spread, FDI, GDP Growth, Money Supply Growth, and Real and Effective Exchange Rate index. Apart from these 5 variables were introduced 2 new variables: Internet Users and Stock Turnover. The Chow test was also done to show structural stability in the model and hence the model proved no structural break in the model. Multicollinearity was used to check if there is any correlation between the independent variables. The factors checked are Tolerance and VIF. Both are inversely related and any VIF rating below 8 is considered to not have problems of multicollinearity.
It was also observed that all the seven variables were proved to be statistically significant with 90% confidence interval. Table: 3
Heteroscadasticity : The distribution of the square of the error terms with respect to the y-estimates was found to show no significant pattern and hence the distribution was said to be homoscadastic in nature. Table: 3
Auto-correlation -the correlation between the error terms were found not to exist. This was supported by the data on Durbin Watson co-efficient which was obtained as 1.976. Correlation between the independent variables were found to be moderate in nature (i.e.) between 0.4 and 0.6 majorly. 
Ranking
The ranking was done by calculating the technical efficiency which is the ratio of y-actual to y-frontier. The S&P rating assumes a different base year (1941-43) as compared to our ranking which is on the basis of just the values obtained during the year 2010.
The ones is yellow signify round about the same ranking whereas those highlighted in green show drastic difference in ranking. 
